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Item 5. Other Events and Regulation FD Disclosure

Southwest Gas Corporation (Southwest) and certain of its current and former
directors have reached a settlement in principle with the named shareholder
plaintiffs in the Klein class action pending in U.S. District Court for the
Southern District of California (Case No. 99 cv 1891-L (JAH)). The settlement in
principle, which is subject to final court approval, will include a class of all
holders and purchasers of Southwest stock at any time from December 14, 1998
through January 21, 2000.

According to the terms of the settlement, Southwest shareholders will support
Southwest in its claims against Southern Union Company (Southern Union) and
ONEOK, Inc. (ONEOK) in litigation currently pending in federal court in Arizona
(Arizona Litigation). The Arizona Litigation relates to the terminated
acquisition of Southwest by ONEOK and the rejection by Southwest of competing
offers from Southern Union.

The settlement also provides, among other things, that Southwest shareholder
class members will receive one of the following payments upon the first
occurrence of any of these contingent events: (i) $22 million if Southwest
enters into a business combination with a third party within 36 months; (ii) 50
percent of the first $54 million of any recovery from Southern Union or ONEOK by
Southwest, after litigation expenses; or, (iii) $9.5 million, from Southwest's
insurers if within 36 months neither of the two previous events have occurred.
The settlement also includes full mutual releases and the payment of $7 million
of attorney's fees for the shareholder class to be paid by Southwest's insurers.

Notices will be sent to shareholders in early August detailing the settlement.
Shareholders will have one month to respond. If shareholders agree to the
settlement, final court approval will be sought in the third quarter of 2001.

This filing may contain statements which constitute "forward-looking statements"
within the meaning of the Securities Litigation Reform Act of 1995 (Reform Act).
All such forward-looking statements are intended to be subject to the safe
harbor protection provided by the Reform Act. A number of important factors
affecting the business and financial results of Southwest could cause actual
results to differ materially from those stated in the forward-looking



statements. These factors include, but are not limited to, the impact of weather
variations on customer usage, natural gas prices, the effects of
regulation/deregulation, the timing and amount of rate relief, changes in
capital requirements and funding, resolution of pending litigation,
acquisitions, and competition.
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